
After leaving the Internal Revenue Service 
Chief Counsel’s Office in 2005, D. Sean 
McMahon opened the doors of McMahon 
Tax Law in Boston. Today, the firm has half a 
dozen other lawyers specializing in federal 
and state tax problems, representing indi-
viduals, estates and businesses with federal 
and state tax audits, ap-
peals and litigation, as well 
as handling foreign asset 
reporting, voluntary disclo-
sure and defense.   

	 Q: How would you 
describe your law firm’s 
mission? 
	 A: To provide ethical and 
sound legal representation 
to individual and business 
taxpayers during what can 
be one of the most stress-
ful and emotional periods 
of their life. 

	 Q: What is your firm’s 
greatest strength? 
	 A: Our IRS experience 
and specialization in tax 
controversy. The rules and 
regulations of tax law are incredibly compli-
cated and constantly changing. All we do is 
tax controversy work and all of our senior 
professionals have years of experience 
working at the IRS. When the IRS comes 
knocking at your door, you want experienced 
tax counsel.

	 Q: What practice areas do you see as 
having the most potential for growth in 
2018, and why? 
	 A: International asset and transaction 
enforcement will continue to see growth due 
to an increase in communication between 

international financial entities and the IRS. 
This area has been on the radar since 2009 
and we’ve been doing a lot of voluntary dis-
closures over the last few years. Now we’re 
seeing the IRS go after the people who hav-
en’t come in voluntarily as they have finally 
started to receive information from other 
countries for the first time. Another area 
is captive insurance tax structures. This 

transaction has been on the IRS’s “Dirty 
Dozen” list for several years but just this 
past August, the U.S. Tax Court confirmed 
the IRS’s position that many of these struc-
tures are tax shelters. With that decision, I 
see increased enforcement and scrutiny of 
these arrangements.

	 Q: As managing partner, what trends in 
management do you see as most likely to 
lead to substantive change in the legal pro-
fession? 
	 A: A flexible workforce, brought about 
through recent changes in technology. 

	 Q: How is technology changing the prac-
tice of law? 
	 A: From the administrative and legal prac-
tice points of view, technology has made it 
much easier for attorneys to do their job. 
I’ve been a main beneficiary because ad-
vances in technology have allowed specialty 
practices like mine to exist and compete 
with large firms that have economies of 
scale that small firms couldn’t compete with 
in the past. Technology has allowed my firm 
to exist and compete at a high level, which 
probably couldn’t have happened years ago.

	 Q: What do you see as the biggest chal-
lenge the legal profession will face over the 
next five years? 
	 A: A shift in tax policy and tax reform. We 
are seeing a shrinking number of federal 
employees and a related drop in the aggres-
sive pursuit to collect unpaid taxes. Instead, 
we’re seeing a move to privatize and out-
source the federal collection of taxes. The 
new dump of international information will 
also have an impact on the practice, as 
will whatever ends up happening with tax 
reform. Even when there isn’t a major over-

haul of the tax code, there are still small 
changes. We need to stay on top of that and 
how it will impact our clients. 

	 Q: What do you see as the greatest op-
portunity the legal profession will face over 
the next five years? 
	 A: Over the last 10 to 15 years tech-
nology has changed the practice tremen-

dously, but it is still having an impact. The 
increased efficiency enables us to better 
educate individuals and companies on 
realistic and ethical approaches to their tax 
problems. 

	 Q: What is unique about your firm’s cul-
ture? What sets you apart? 
	 A: The fact that we are a small expert 
firm in our one practice area makes us 
unique.   

	 Q: The local legal community is well 
known for its commitment to “giving back.” 
What pro bono work does you firm do that 
you are most proud of? 
	 A: The lawyers in our firm are on the 
panel for the Federal Tax Clinic of the Legal 
Service Center of Harvard Law School, which 
is authorized under the Internal Revenue 
Code and provides assistance to low in-
come taxpayers. When the clinic gets a case 
they can’t handle or a matter that may be 
too complicated, they refer it to us. 
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